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BRAZIL REOPENS TAX AMNESTY UNTIL JULY 2017: IMPLICATIONS FOR
BRAZILIAN RESIDENTS INCLUDING LONG-TERM EXPATRIATES
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solutions in a different sector – that

such as Pro-Savana in Mozambique
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of aviation fuels. Airlines will have

have shown how biofuel projects can
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reducing greenhouse gas emissions
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in the near future. Since efficiency

the 2012 Paris agreement on climate
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their carbon footprint very quickly.

are countries in Latin America, South-
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place until July 31 and applies to
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security that was previously only
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wealth outside Brazil. The law applies

guaranteed by blending mandates,

In summary, it is time for Brazil’s

thereby mitigating the political risk for

ethanol producers to look further

the industry as a whole.
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n March 30 this year,
the Brazilian government extended the tax
amnesty for undeclared overseas assets

(Federal Law 13.428/2017). The

to anyone who was a Brazilian resident on June 30, 2016.
The amnesty does not apply to

should venture beyond their traditional

politically-exposed persons and

ethanol as a fuel for light vehicles

product and exploit the possibilities

their relatives, or to those involved

in a consumer market needs to be

offered by bio-aviation fuels, and in

in serious crimes such as drugs and

of R$400bn (US$125bn) is currently

on an undeclared account outside

on developing countries, and action

developing markets they ought to

money laundering.

held overseas by Brazilian residents.

Brazil with a balance of US$1m on

is urgently required so as not to let

replicate the Brazilian success story

this window of opportunity close as

through investment and knowledge

to be the final opportunity for

lection of R$51bn (US$16bn) as taxes

as follows: US$1,000,000 x 0.3525 x

it did in the US and the EU. In order

sharing. That way ethanol is likely to

individuals to bring themselves

and fines were levied at a rate of 30%

3.21 = R$ 1,131,525.

to develop such markets, the indus-

remain an important source of energy

in line with the Receita Federal

of previously undeclared assets. The

try needs to change its approach by

for decades to come.

(federal tax authorities) and avoid

new amnesty has raised the taxes and

accounts, investment accounts,

criminal liability, rather than face

fines to 35.25% of previously unde-

offshore companies and real estate,

the increased likelihood of being

clared assets, based on their value on

although tangible assets such as

identified in the international

June 30 2016 at the exchange rate of

art and physical gold are not includ-

exchange of tax information.

R$3.21 to the US dollar.

ed in the amnesty.

With this new basis, the focus for
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30 June 2016 would be calculated

The amnesty applies to bank
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THE LOGISTICS OF EXPORTING TO
LATIN AMERICA: SOME BRIEF ADVICE
with future demands from the tax

prior to gaining residency status in

who are considering not participating

authorities of the countries in which

Brazil, it may be sufficient to rectify

in the amnesty should bear in mind

those account holders are resident.

historic asset declarations, within the

that Brazil will join the Common Re-

The requirement to provide a

annual tax return, and only pay tax

porting Standard (CRS) in 2018. The

TIN has has now become virtually

and penalties on chargeable events

CRS is an OECD exercise employing

obligatory when account holders wish

such as realized gains. Therefore we

T

the automatic exchange of informa-

to withdraw large amounts of money

recommend, again, that specialist

by sea will depend mainly on the

tion (AEI) with the aim of reducing

or open additional accounts.

advice should be sought.

type of goods, the time available for
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Individuals with undeclared assets

global tax evasion.

Many Swiss and Channel Island

We advise eligible taxpayers not to

he transit time from the

•

The parties (seller and buyer) are

exceeds 160 centimetres in height it

UK to Latin America is

aware of potential import taxes

will have to travel on a cargo freighter

between one and three

(duty, VAT, etc.), which in some

instead of a passenger aircraft, which

days by air and between

countries in Latin America can be

will increase the costs. To allow for

15 and 30 days by sea.

50-90% of the landing value of

potential delays it is best to arrange

the goods;

for the goods to land at least one

Deciding whether to ship by air or

week prior to delivery date.
•

The parties, the shipper and

delivery, and the freight costs, which

the consignee are aware of

EXPORTING BY SEA

banks, for example, are closing their

procrastinate but to take action as

are charged based on the total size/

potential airline storage charges

including most countries in Mercosur

doors to individuals who refuse to

soon as possible, given the tight time-

mass of the cargo. Before deciding

or shipping line rental charges.

a direct route, going through the

and the EU, have signed up to the

provide TINs. Tax evaders are running

scale for collating relevant account

which method of transport to use, the

Commonly airlines offer 24

Panama Canal when the port of

CRS and aim to be fully on board by

out of options and may opt to use

information, and to accurately com-

exporter needs first to check that:

hours free storage at arrival

destination is on the Pacific side of

the end of 2018.

financial institutions in less secure

plete the electronic amnesty return

jurisdictions with lower levels of inves-

(DERCAT). It is worth reiterating that

bilateral agreements in place with

tor protection. However, even those

the taxes and fines must be paid by

Brazil, such as the United States and

jurisdictions are likely to join the CRS

the deadline of July 31 2017.

its Foreign Account Tax Compliance

eventually, post-2018.

So far almost 100 countries,

Some countries already have

Act (FATCA). In this case, informa-

Even if some individuals are able to

port. Extra charges will be

a 40-foot container approximately
for supplying the Verified Gross

goods in question;

usually does in Latin America,

Mass (VGM) of the container prior

where the average customs

to shipping (cargo gross mass +

The export/import licence or

clearance process is three to five

container tare weight = VGM).

certificate, if applicable, has been

days for cargo arriving by air and

To allow for potential delays it is

issued by the relevant authority;

between 10 to 15 days for cargo

best to arrange for the goods to land

arriving by sea.

at least two to three weeks prior to

US citizens in Brazil, including Brazil-

access to historic account balances

suitable advisor and ensure a timely

ian holders of Green Cards and those

and account holder identities from the

and accurate declaration.

“accidental Americans” who may be

initial CRS information exchange date

considered US citizens on the basis

of January 1, 2017.

•

This is an excellent opportunity to
achieve peace of mind and to review
your entire financial planning strategy

•

The exporter, whether a company

reporting obligations in more than

while enjoying free access to your

or an individual, has an EORI

one country should seek specialist

newly declared assets.

number (required for UK customs);

formally demanding that existing

cross-border advice to ensure they are

account holders provide Tax

compliant in Brazil and their countries

Identification Numbers (TINs), such

of domicile and/or citizenship.

8

approximately 19 tons of cargo, and
27 tons. The shipper is responsible

amnesty, we suggest you speak to a

Física) in Brazil, so as to comply

discharged at its destination

takes longer than this – which it

Brazilian tax authorities will still have

as the ‘CPF’ (Cadastro de Pessoa

(Harmonized Commodity Code);

incurred if customs clearance

which is likely to have an impact on

Most financial institutions are

will safely hold a maximum of

exportation/importation of the

financial affairs up to date via the new

Expatriates and Brazilians with

the continent. A 20-foot container

free rental after a container is

There are no restrictions for the

In summary, if you believe you may

close overseas accounts in 2017, the

than on their own choices.

•

and shipping lines offer 7 days’
The goods are correctly classified

be affected and need to bring your

tion sharing is already taking place,

of their parents’ ties to the US rather

•

In the case of expatriates who
held certain undeclared assets

The vessel will generally sail on

DISCLAIMER: THIS ARTICLE DOES NOT CONSTITUTE TAX ADVICE
AND WE RECOMMEND THAT INDIVIDUALS SHOULD SEEK BESPOKE
AND QUALIFIED TAX ADVICE IN THEIR RELEVANT JURISDICTIONS.

•

delivery date.
EXPORTING BY AIR
The cargo will generally travel to

Whether shipping by air or sea, it

Latin America on a direct flight or

is highly recommended to send only

The importer, whether a company

via an airport hub in either mainland

a relatively small volume of cargo

or an individual, is authorised

Europe or the United States. It is

in the first shipment, as a means of

to act as such in the country of

approximately 30% cheaper to send

checking that everything does indeed

destination;

via a hub than direct. If the cargo

run smoothly.
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